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1. Although India has made an impressive recent progress in bllxilding it§ ‘hardware"
; yet it needs to reboot its *software’ to achieve fast and sustained rise N eConomig
growth. Discuss.
preiffds WRA A AU ERAA B Ffor g 1 A TR W R} R
far A A9 AR G oo ey @ fog I WA )
sz #1 T Fife

N wffe
ﬂ‘@‘ﬁﬁaﬁ

(ndia’s call for inward re-turn is g misplaced policy based on three mis
o ﬂyms_ piscuss and dispel the mytks underlying @ '€Cent inwy,
T:]diaﬂ pnlicy discourse,
s 1 A AT T AR Qg apeq ueonsh/Fa -
Wﬁﬁﬁﬁam% mﬁwﬁaﬁmmmwﬁ%"“ﬂﬁﬁg‘
g ! e =
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Lad

A

Discuss the reforms implemented in (he capital marktlttﬁ i_n India for achieving a
gradual and calibrated financial deepening and liberalization. Which segments in
the Indian financial sector need further development?
mﬁmm@ﬁﬁﬁﬁum&hmﬁwﬁmﬁ%ﬁqmﬂﬁmﬁ
I R g qUR) W T A st fad 8 ¥ fr A 1 3R fEm A s
27

What are the three main goals of agricultural development in India outlined in the
article by Mahendra Dev? Discuss the progress achieved and challenges faced in
accomplishment of these goals.

RE I A ARG X Y Rwm @ A e @ed T 87 I ALl F A Fo &
W W 3R T w ot @)

Discuss the new Farm Laws initiated by the government in 2020. Do you think
that opening up the agriculture sector completely to the market would be a good
idea? Substantiate your answer with arguments.

2020 ¥ WEFR BN WE Y MY Fq F A R 7= A1 A JGH A 2 P Ffy
&5 1 90 TE A AW D for @ v et far fm? Ju IR A as @ A g

FIAT!

What factors are responsible for slow growth of manufacturing sector in India
despite liberal economic reforms constructed and adopted since the last quarter
century? What measures are required to be taken to achieve the goal of rapid
growth of manufacturing in India?

st 25 @ <t a8t 3 A IR IE U F qEeE wwa ¥ AR A # g
e @ o -3 Fre R ¥7 e 3 RfE 2 S fem @ w9 9 e a0
7 fo 71 T oy o= & STEvEEEr 27

Why do developed economies deindustrialize? Discuss whether the Indian economy
has suffered deindustrialization giving evidence from across states.
ﬁmﬂﬂm&ﬁﬁaﬂﬁﬁm%wﬁﬁﬁﬁﬁi?ﬁﬁauﬁﬂmméﬁ@ﬂ
it 6 st seferen st & pafem & 2

Discuss the Servicification trends in Indian manufacturing from 2005-2015. In
this context discuss the important features regarding the role of services in India’s
Overall exports.

2005 - 2015 @ Fhere wreeitr Fafvn ¥ Aarien @ el @ e ) za wod A s

%mmﬁhﬁﬁmﬁﬁﬁwmﬁwﬂwl
(200)
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gril & e T

sﬂm_ﬂa'fmqﬁwfwmﬁtﬁﬁ?mwm

mfafm-
o @ A AE WA A fEd N e v 1 w2
A w3 (15) daa )

T A Fash @ A A faen o wma 2 Aaa o B s
& w9 oanrd A fam e afeo

In developing countries, fertility rates remain
persistently high despite dechming death rates Discuss
the various social and economic factors that contnbute
fertility rates within

to the micro-level mertia of

houscholds.

AN

fearats 39 3, e @ A frag & A T T
B'TT‘_'-":' Bl
..iiaﬁg&.ﬁﬁmmﬁﬁaﬁﬁ’ ow: )
e

LI peaparepem—ba R S

SLEC e

1015 3

Yund

What is Marshallian inefficiency? Elucidate this
concept in the context of the three possible forms of
land contracts that can prevail in the developing
economies. Which form of land arrangement will be
preferred by a nisk-averse farmer under conditions off

uncertainty”’

ataga yamEA aa 27 fdamadila sedegaeast & wafea
wia e & A oewfas w4 ded A ga sEuR &)
wre A sfafraaa o feald A sifem A g9 A e

@ wfa aaen @1 # oA@ wn uAe g smem?

(a) Gaven below is the production function for g family

farm, where income is shared equally;

8o of workers | 2 ' 4 [5

Output 15) Dl 1800 20 (200 g0

If the costs of migration are 2¢ro and there ar
40% chances of anybody getting an urban secyq,

job that pays Rs 1300 per annum, then:

PT oy
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(i) How many siblings will migrate from

(ii)

(iii)

4

this
family farm to the urban sector

Will the number of siblings Migrating change

if the total family income were 1o be pooled

and shared equally?

Those who migrate to the city become selfish
and never send home any remittances. even
if they are emploved. However, the family

sits down and makes the following

arrangement: those who try out their luck in
the city will each be sent Rs 200 a year from
the farm income, to insure against possible
joblessness. Find out how many siblings will

: 5 if an
decide to migrate. (Assume that

. - . igrating and
individual is indifferent between migratl g

not migrating, he/she does migrate.)

1015 5

(b) Explain the Harris-Todaro model of rural-urban
migration and argue that despite acceleration in
the rate of absorption of labour in the formal
sector, the informal sector of the total labour force

increases.

M v wRaRs @ @ fav gemes = fRar @ 7,
E WG EAE w9 A @A e

R EERE [4 I3
| | 1
10000 | 1800 | 2400 | 2800 3000

L —L

| ot oy s

imgnsa

of2 yam &t WO g 2 R R W mEd Ay o«
A femr A 40% @ 2, R wf ad 1300 w3
w1 WEE B #, a

(i) <o iR & & Brod w757 w80 A 3
varg Fifene ?

(i) R Fw wRaftr @ W OE A P ey
dier WM @ g T A W -y gy
weq # wawE e’
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(iil) jﬁﬁ‘mm‘ﬁﬁqﬂi‘:ﬁi;‘ﬁﬂ_
%.ﬂ?mﬂﬁwwﬁﬁamﬁﬁ:ﬁ
ﬁ%ﬂﬁhﬁmﬁnmﬂﬁ_%hm;
AT FIAF, W AW w3 mhm
.m4 LI A T W A Frami &
T 4 fqu @0 A oy oa 200 ¥70 ofy i
CEREEOTIEE B O P e
FIA Al WHAA AIN (w3 3ty ogfe At afy
RE DR TR R T R TR S g S

CLAMEIDE I X e AR

(@) wdtn - wed) g o Mew o Aan mes o) aren A

4

(a) If a collateral 1s valuable to both the len

s a4 Ao fa stoafor. o 8 wm & gIET A
AR AN @ Az, aa ww wfea @ gt o

a2 #

der and

. n under
the borrower. derive the conditi

T W
) eciiy ho
which there will be no default. Alse sP€*
for acquirtts

credit can be used as a veil

collateral,

1015

(b) Assume that a moneylender from a remote

7

village
can earn a 10% rate of interest if he deposits Rs.
10,00 in a bank, with no fear of losing any of his
money. However, alternatively, he can lend the
same in the informal market at a higher rate. and
therehy earning a risk premium. For each ol the
cases below, calculate the minimum rate of
interest that this moneylender would be lending in

the informal market. Also, find out what the risk

premium is in each case.

(1) With probability 1/2 the loan will be repaid
with interest, and with probability 1/2 the loan

will not be repaid at all.
(ii) With probability 1/2 the loan will be repaid

with interest, and with probability 1/2 ¢p),

the principal will be repaid.

P.T.O.
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@iy With probabilipy /3 the loap will b
o 11 be repaig
with interest, with probabiis, 173 only
. . = 13 only the
principal Will be repaiq, ang With probapi);
Hity

1/3 the loan will noy be repaid at g

(iv) Just as in case (a), eXCept that if the 1ogp
nis

defaulted upon,
recovering assets from the borrower worth

Rs 500.

(%) aR #f anfds WoEE 3 JuREA @ 3 fw
e R, @ ax wd Fafae faad: axa o e 4@
il e W ¥ @fae fa aufsds e a3 = fo
=W F Iw@m #A fFmow owwa

(@) w7 S ¥ greast @ WA T TF @I 10,00 TR
I ¥ T w@ 100 T W A qwA ¢, I I
R A a1 9 w0 @ 2w, dwheE WA
ﬂwﬁﬁmﬁ'aﬁaﬁmaﬂmim
b 3kt e i i e w8 A
T v k@ g, @ X

there s probability 1/2 of

1015

9

e e wER St araw & IUR WA
A, T T R ey ¥ e R R

(i)

(i)

(i)

(iv)

WA 1/2 F A o omrd & @rd G
ST, S W s @ amg o fRewe W
FE TEE A

mlfz%mmm%mw
W, SR wWEE /2 # Wg fad qEuE
HFET AT

G 1/3 F A9, WU WA ® WG gEEn
T, FAEH 1/3 F AA FAT AU T
T, R wWEE /3 |G omw fiss W

T8l g Fem

o 5 @ (a) ¥ 2, R =R ool gy
A s ¥ 7w TN E D Juwm ¥ 500
el SR LS Sl S
172 #1

P.T 0.



10

1015

5

(n the presence of under-nutrition in the rural [ah
Our

market, the effect of changes in the distribu[mn f
Y]
Jandholdings may be judged desirable not on|y for thei
- T

own sake but also for the economy. Discygg

uﬁﬂﬂamﬁFﬁW@%WI#Taﬂhﬁaﬁ,qh'ﬁﬁiﬁhmw
¥ ofta T & 9N A F9E 399 T & A afew sodaray
# fw & @l W o AEA R T S

With a view to rethinking trade theory, bringing out
the role of reputation and the steps to make the
acquisition of reputation less of an issue for countries.
What role can the economists play to make this process

1 . = ol
@ painless as possible for the many losers.

A g g A @ gk @, g 7T
I P N S b
h?mmEIH|mé'lﬂmﬁmwﬂ
T T i fon w2

1015 11

T

Discuss the primary “fault lines"Rajan identifies and

analyse how they interconnect to exacerbate economic

instability.

T BN Rl W Wi 3w renat @ aeented T
ﬁﬂmﬁimmh%aﬁmmﬁaﬁﬁ
& fog #3 www a8 7

Write short notes on any two: {(7.5*2)
(a) Inequities in the asset and labour market

(b) Surplus Labour and Labourers

(c) Marshallian inefficiency and Instrument of eviction

(d) Lender’s risk hypothesis

(e) Formal sector expansion in rural credit and

differential information

P.T.O.
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2

ardl # A4 5 T fogy gy 3,

ﬁwﬁ-ﬁﬂmﬁrﬁmfgﬁmwmﬁ
|

(a) Elaborate the characteristics features of the N
AW

Monetary Aggregates specified by the T}
Working Group of RBI.

1rd

(b) What are the changes in deposits, currency
holdings, and the money stock for an open market
sale of $100,0007 The required reserve ratio s 7
percent, the desired excess reserve ratio s 3
percent, and the desired currency to deposit ratio

I8 25 percent. 9+ 6)

(%) swltoré & AR wH wr gw A AT
mﬁmﬁ/ﬁhﬂaﬁﬂﬁﬂnﬂaﬁ#
Edirud

(™) $100,000 % @ o fgt & foe I, T AT
T et ok 27 s A IO
7 W 2, i s i I 8
%'ﬂ?uﬂ%ﬂgmi}mggmﬁzsﬂﬁ"“?'

1020 3

ecuri -fits
(a) What is Asset Securilisaiion? What are the bene

to issuers and invesiors?

T ‘me 1N
(b) Why is the money supply curve upward sloping !

. + 7)
case of endogenous Mmongy supply? (8

(=) @zm&rﬁmﬁmmﬁ?aﬁmﬁaﬁaﬂ:ﬁaﬁfﬂ

T ™ B

(@) st g o @ WA X g7 g I
Ay g w7

(a) What is liquidity risk” [llustrate diagrammatically
how this is factored, in the determination of interest
rates on bonds issucd by small and large

corporations.

(b) Consider two coupon bonds with face value of
Rs. 1000, coupon rate of 10%, maturing in one
year and the following probabilities of default,

respectively:
(i) 10%.
(ii) 20%

Assuming markel interest rate of 8 %, calculate
yield to maturity in case the two coupon bonds
are delault free. (7 + 8)

PiT. 0.
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? "
Eal 'mmmﬁm%%m

|
(@) 1000 T F T e ary
i A Ty

H T T 10%, T 98 ¥ ey
GRS SR Cot ——

iﬂ"-ﬁtﬁﬂm
B 3 oy

(i) 20%

AT W W 8: A §Y, A a9 ar= Rt o
M H Rufr ¥ R w A o
Fifr

(a i : ,
) ]Whal is a yield curve? Which theory asserts that
ong term interest rates are an average of short-

term interest rates during the life of the long-term

9 . . .
assets? [llustrate various forms of yield curves

this context.

(b . :
) What is asymmetric information” What problem?

0€5 1t give rise to In financial markcts?
9+ b}

=
(o]
=

N

(a) Assume an Asset XYZ rhat expires in one month

and has a strike-price of Rs. 105. The option price
5. Compare

is Rs. 2 and the current price is Rs. 10
rofile of a long call

and contrast the risk- rew ard p
h the help of

position with a short 2all position wit

a table and graphs.

(b) “Equity contracts are subject to @ particular type

of moral hazard called Principal-Agent prublem".

the above statement and the tools to solve
(10 + 35)

Discuss

Principal-Agent Problem.

(=) w@zxwmﬁ\ﬁqsﬁwﬂ%img@

ﬂmm@w-mmswﬁ%aﬁqﬁqﬂz

mﬂiaﬂ?uﬁﬂlﬂﬁgﬂms@%l 2 3R uw

A weE A T A i T ® AR - gam
e R G T A T A A Ay

P.T.O.
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6. (a) Illustrate with g Suitable
R €Xa
relationship betweg Mple the .
€tn market ; € inverg,

price of coupon bong wig sic Merest raeq and
i

fere
cni Inalurjlit."i

b X |' I ‘ =
( :l p n Wllh lhl.. hL‘I]) (Tr grd.ilh"i- h{ W
E d . nw '..‘ﬂ(‘h One
. Ur

the following affec
ng affects the demand ang
for loanable funds. i

ll) dLCI' CASC | I i
b ons

(i) an increase in s
1crease in size of government b
deficit e

(i) decrease in wealth (6+9)
3
(F) & Jvgem Jewwr & @y AR w a s e

R & e e A f R
TR e A

(®) % %t wez ¥ gy f Pt & F wE W
I Bt @ fore Wi s T T A P4 PO
T By

-

(i) ﬂfﬁﬁﬁﬁ?ﬁﬁi{ﬁ

(i) w@h a9 T @ g 3 Fe

(iii) o # A

7. (a) In the long run, an output target
monetary policy. since it cannot

for

whereas, in the short run, monetary
be able to achieve either a price leve

output target but not both.”

(b) Under what circumstances d
employ the unconvention
measures? Briefly explain any

monetary mMeasures.

(=®

(=)

s a quixotic £

be atlainﬂd~
policy might

1 Iargel or an

" Explain.

pes the Central Bank

al monetary policy
three unconventional
(8 + s

) sy 3, snvee e A A @ e e FawAta®

m%,ﬂﬁﬁwﬁ%wm%,aﬁ

sy ¥, A A WA T T A FITIS
amﬁmmﬁﬁmﬁﬂﬁ?,%&wﬁaﬁ

iR L A

ﬁﬁqﬁﬁﬂmﬁﬁﬂiﬁmﬁ&m%m
ﬂmﬂ?ﬁ%mﬁﬁmmﬁ

Firg ¥ =meEn F
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8. (a) Explain the goals and instruments of monetary

policy in India.

(b) Explain how Lags can be a constraint in monetary
policy making. (8 + 7)

(%) Na % Hifew A @ qe s anAy 9 = Fifw

(|) v Hfow i s S fufn ¥ soa fra g
TS 9T B a2

(300)
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1021 3
s fad dtg v W IR AR |
4w @ Ew o e (¢) Using the money multiphier approach, explain the
4 T WR-T3 W IW ssh m B R wwm oww A money supply response to changes in the following
S, AT W v B IW W wow oF B OEA variables
=feel

(i) Fall in (C/DD) ratio

(i) Fall in (TD/DD) ratio

1. (a) Examine the following conceptual issues in

compilation of monetary aggregates, (iii) Decline in reserve ratio (6 +3 + )
(i) Definition of money (%) #Aftw wd ® vwe A PR s I
% fawn #if
(ii) Sectorisation issue
(i) T = wRrn
(1) Coverage of Depository corporations
(ii) & wm
(b) Explain briefly how the money multiplier can be
made invariant to changes in cash reserve (iii) ffore® fam @1 warar

requirement?

P.T.O.



1021 4

(m)aﬁqinmmﬁi$=wzamﬁmammmﬁrﬁwmﬁﬂ
qﬁﬁmgmgmmuﬁﬂ%awﬁdﬁuﬂmmﬁﬂﬂﬁm
27

(1) @ o g @ I w@ R, PR
¥ oftadr ® fore 1 smufd Wl o e Ffw

(i) (ﬂ/ﬁﬂ}mgmiifhmz
(ii) (aﬂ/ﬁa]aqmiifmmz
(i) ImfEm s A R

2 (a) A bank with market power charges different
interest rates to borrowers with good and bad
credit risk under symmetric information and same
interest rate under asymmetric information. Explain

with the help of graphs.

3.

1021 5

(b) “Equity contracts are subject to a particular type
of moral hazard called Principal-Agent problem™.
Discuss the above statement and the tools to solve

Principal-Agent Problem. (8 +7)

(=) mmnaﬁaawnmsimawﬁaqwmﬁkaﬁfmﬁ?ﬁh
W AR I IURFAA F HewT - FAN A T

3R sl qE B TR S E@r o agerl B WE
= FETA A T

(m) “sfEdt sqEu vw fw gww @ Afew AiREw #
i B # R fifee - voie e s e 2
IR FuT I e -vaz e = B vy #
A W oad A

(a) Consider a put option for a unit of Asset ABC
with a strike price of Rs. 150. If the option price
is Rs. 5 and the current price is Rs 150, contrast
the long-put position with the short put position

using a table and graphs.

P.T.O,
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b) Determine the short and long-term interest rates
(
under segmented market hypothesis. What is the

rationale for the hypothesis? (10 + 5)

(m)@zwﬁwgmﬁ%mm T w REE
mﬁmwgmwwmtuﬁm
# #Wa 5 T # 3R THE A 150 v R A
Fagw 3R WE F I T A -qe fufr sk i
ﬂfﬁwﬁ%ﬂﬂﬁmﬂl

(a}aaamqﬁm%mﬂqsﬁlmmm
= Fuifa @ ofeem =1 sifas = 27

4. (a) Amit's father plans to purchase a $ 10,000 Car
when he graduates school five years from now.
Calculate the amount he needs to invest in each
of the following small saving instruments today at
the given interest rates compounded annually to
be able to purchase the car. Which saving

instrument requires him to invest less and why?

1021 -

Saving Instrument Interest Rate
Savings Deposit 6%

5 Year Time Deposit in a Bank 7% N
National Saving Certificate 8%

Employee Provident Fund 9%

(b) Explain the Goodhart's critique of the Money

Multiplier approach. (8 +7)

(%) 3@ & f o Ao 7 fr o 7w ofg @ A =
A =wE B, A aw 10,000 B wR @R T
@ A # e R e et o aae
W Ay # fe W mmw w w oA e @
ﬁ%ﬂﬁﬁ%ﬁqmﬂﬁ!ﬁmu&ﬁmlﬁm
LRilioC R E e T R T T RS S —
# st =@4@t?

P.T.O.
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e T |
Fua A — [ &% N — | (i) Which of
P P — —~—7°_° — — il ich of the three models of term structure is
s & .mgammaﬂi' oL b relevant in this case?
v @ T = - =
arﬁﬂlﬂﬂﬂ'f"m o (i) What i

- 1 hat is the shape of the yield curve?

=1 =1 ifi - ——
(@) i AEETAH iﬁ'ﬁiﬂl Ilmf & S (iii)What is the yield on the thieeiyaaE Band?

o
(9 + 6)

5. (a) Comparc and contrast the depree and nature of

(%) 2 - '
aﬁm HE WOl A 1997 - 2002 3R 2008 &
ﬁmﬁﬁumﬁmﬂ'@z#ﬁﬁmﬁﬁiﬁ
wofe &t geen #ifo aﬂ?mﬁaﬁ?ﬁml.

the banking crisis that took place i two separate

episodes, i.c.. 1997-2002 and in the aftermath of

2008 Global financial crisis.

(@) w7 e fr Fowes A om0 @ At @
m%ﬂaﬁmﬁm&agﬁ%m:m?m
T WO T T v A D A vy T A
T fied w3 e ke Res iy w ey
Mnaﬁziwm%hwdm =t IEiE
#,ﬁﬁﬁmﬂmé&w%m%
6 "fwE 3k JER W= 8 R B m:""ﬁ A=

(b) Suppose investors prefer one-year bonds to three-
vear bonds and will purchase a threc-year bond
only if they expect to receive an additional 3
percent over the return for holding one-year bonds.

& "
urrently one-year bonds yield 4 percent. but

investors S i .
estors expect this yield to rise 10 6 percent

next yve: -
vear and to § percent the year afier:

P.T.0,
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o ¥ mE d A AR
- W B

(i)

(i) e wd w R @ R
(i) & W @ AR W e wm R7

o ast the arguments in favour
are and contras
(a) Comp
' -y Stock targeting vs. Interest
st the Money Stoc
and against

Rate targeting.

b) How have capital requirement norms changed from
{ ow

; 8+ 7N
Basel 11 to Basel 1117 {

() W T AR T WA R A 9 i
fage ¥ Wl @ TAA FAAC

(@) ¥ 11F ¥ 11 TF LR AT WHEE da aed

m E?

7. (a) What 1s flex

1021 11

ihle inflation targeting in India? Discuss
the l’Jpcmtmg framework of monetary policy under

Mexible inflation targeting in India.

(b) What arc G-SIBs? Wil any Indian Banks be
classified as a G-SIB? Discuss in the contexy of
Basel- HI norms. (10 + 5)

(F) W ¥ wriien spareifa e w27 wRe # 76

RIS et & Awe iz fy R o
oI i

(@) 0 -vasmht o #7 =0 Bd swd 3 1 3N - vaIEA

R LR I Ry e—————
# = i

(a) What were the major Banking Sector Reforms in
19917 Explain.

(b) Explain the concept of Margin requirement in the
Futures contract market with the help of an

example. (7 + 8)

P.T.O.
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PART A
Attempt any six questions.

Lo G A increase in the money supply can cause the
exchange rate to overshoot its longrun level in the
short run™. Elaborate the statement with reference
10_3 Permanent increase in the money supply, using
Suitable diagramsg. v

(b) Is the Mmonetary policy ineffective under a fixed

Ex .
d.fhangc rate regime? If so, Why?Show using
Jagrams- )

1026 3
() “qm wfs ¥ ofg a wewAld # fafm =0 w=
Swfafy =7 A uferr 2y "@wAA 21 ITEF AT
mwﬁqﬂmﬁ#tmﬁﬁﬁ“*“
#l fader #ifam

(=) Wﬁﬁﬂﬁmwmaﬁmiﬂ&ﬁﬁﬁm
??ﬂﬁﬁ,?ﬁﬂ??.ﬁﬂfmmmﬁﬁmﬁ

(a) In a closed economy, saving- investment equality
o3 i . <
holds truc. How is it changed in the open cconomy.

Derive it in the context of an open economy.
(3)

(b) Why are price levels lower in poorer countrics
generally? (2)

(%) v& = ydmEen &, 799 -FRw s @ 2 gE
@il sefaaed ¥ 2% T9F T 27 39 |t rferaeey
& wey A wEEd

(@) s\ @ w0 W X T W oww ow@ By 20

3. (a) Why is the fiscal policy most effective Wnder
a

fixed exchange rate regime? 2

(b) Why does the government devalue ¢yrpe .
2 ney? Give
C

three reasons.
(3)

P.T.0.
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(%) vw fftes fAfva = =@en @ T aeEdn A
T e @ A 27 (2)

(@) wEw HE T AT A w27 AT IR q@=e
(3)

“All else equal, a rise in the expected future exchange
rate causes a rise in the current exchange rate.”

Discuss with the help of diagrams. (5)

‘gt T AR W, aifer wit fafrm @ @ afa ades
faffma =t ¥ gfg @1 wrm w=R R0 e # e A a9

Fifo

(a) In the Gold Standard. 1f a country incurs a current
account surplus (CAS). does the Balance of
Payment (BOP) restore automatically 1o a1s

equilibrium? If ves. explain the mechamism.  (2)

(b} Discuss the merits of a flexible exchange rate

regime in the light of the collapse of the gold

-

standard. (3)

(%) = ww A, ofz wrd dw o @ A (deed)
I o 2, e wge (W) =i
‘W%awﬁﬁynrﬁtmﬁﬁtﬂmlf?ﬁ%ﬁ,ﬁiﬁ
ﬁwﬁﬁ?l

1026 5

(@) ot A B T e A O T =
e & T w T A (3)

jvate saving. domestic

(a) Derive the relation among pr
palance, and

investment. current account o

government saving,

; avings? (3
(b) What are the uses of private savings.

() ﬁﬂm,ﬁaﬁw,mwﬁﬂ‘mm

# g @&y g @

(u]ﬁ#mﬁmw*?

It 1s sometimes observed that a counlry 8 current

account worsens immediately after a real currency
depreciation and begins to improve only sometimes
later. This phenomenon is popularly represented by

the j-curve. Explain the phenomenon. (5)
m—ﬂmﬁmm%ﬁ?m%ﬂmmmm
ﬁﬂﬂﬂﬂmiﬁﬁﬁTﬁEﬁﬂiﬁTmﬁ1ﬁEﬁ?unﬁ_mﬁiwm
ﬂirgmmgrﬁmilﬁrﬂanuﬁéMﬂm::qi;a_qﬁ
gm'ahnamri|ﬁﬂTﬁTﬂmmr#mﬁvl
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N,

: g ST ;
() What s a reserve cUITency? How goeg the

whosecurreney 18 held ag reserye

oceupy @ _xp.,-m'al position?

(h) Why did the fixed exchange regime cof)

apse in
the 197087 )

mmmwmﬁmhﬁwﬁmm
mimmi.“ﬁ!‘mmu‘.&m

(®) 1970 ® 2 A foww fafawn gy =

£ I
ag?

PART B

La) Interpret Marshal)-| erner condition

ality for current
account hal

e improvement and worsening

19

(0 Defipe Mmoral h

dzards i a banking system. How
Would

drise in p

ordal hazards affect an economy s
finangiy) healih»

(6}

™) T Y e s e @ e -
™ R e B (9)

CUUI"II]'\
'-'Urrcnc).-

(3

L
T R

1026 7

10.

(@) AT TR A A e Y O o How

& A e A e @ e @wE W F IE
m? (6)

. : i 2 What are
(a) Why are prices sticky in the short-run’ R
’ ssures created by

the demand and cost pressures crea

. (6
change in the moncy supply?

(b) Using suitable diagrams to ill.us-'-lrillcl t:a-.‘
inelfectiveness of monetary policy am“ the
elfectiveness of fiscal policy under a |I|.‘$l.‘d
exchange rate regime with perfect capital mnhﬂl{ll’:].

() sty ¥ i o 79 A #7 W Smfd N R
3w R WA A wm oaEa R

(@) @@ﬁﬁmammﬁﬁaﬁﬁﬁwmm
& awa Az A = e ik e Sty 2
wvrEdE T A ® e gvges s @ v
Fifow

Discuss the mechanics of balance of payment crises

iscus : '
d capital flight in the light of currency devaluation,

and ¢

Use a suitable diagram. e

P.T.O,
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12.

TR HFET B A A AT qhe 3R G Teme B
W gul g IgEd IRE@ @ IwE Hifew

Discuss the phenomenon of bank failure, citing major
reasons. What are the safeguards suggested by experts
against financial instability? What are the challenges

in regulating the banking system in recent times?
(15)

@ FRON 1 FAE 39 §Y 4% fawedn @ ge WA
iy R sRawar & Raes fERw=l g/ GHQ T G
Jum Fr #7 B @ @ A Aww onen A AFEEE we

A = gHifaar 27

(100)
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Section A

This question has nine sub-parts, and all are

compulsory. All are short notes or one-line answers
or fill in the blanks. (9%2=18)

() The tariff rate that maximises the national
welfare of ap economy is

(1) The Pharmaceutical sector of a country reports

?250 million as exports and $ 150 million as

'MPOrts. Calculate the index of intra-industry

trade of this sector.

6037

(iii)

(1v)

(v)

(vi)

{vii)

3

What is the rationale behind vertical foreign

direct investment?

A country imposes a 42% tariff on refrigerator,
which has a world price of $1.000. The
production of a refrigérator requires components
that are imported at a world price of $600. These
components are subject to a 10% ad valorem
tariff. What is the effective rate of protection
enjoyed by the sector producing refrigerators?

In 2016, negotiators from twelve countries
around the Pacific Rim, including the United
States but not China, agreed on a proposal for a

new economic agreement called the

In an empirical study published in 1953 on
exports and imports of the United States in the
1940s, it was revealed that exports were labour
intensive and the imports were capital-intensive
in nature. This is referred to in economic
literature as

Dynamic increasing returns to scale occur when
the cost of production falls as a firm’s
increases over time due to learning and

experience.

P.T.O.
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(viii) The United States put a ban on impors of tuna With the opening up of the economy for free trade,

from Mexico that were not caugh: with nets this country becomes an importer for Alloy Z
Hlustrate with the help of a diagram how free
trade of Alloy 7 might make this country better
off (%)

which were safe for dolphins So. n 199
Mexico appealed 10 the GATT againg this han.
What was the outcom. of this (a0

(ix) If a firm faces a marginal cost o1 &1 and (b) Consider two countries, A and B, producing wheat.
' ' ad a
trade cost of t, and sets a domestyc price P! and Demand and supply conditions in the two countries
an export price of P When 15 the firms export are given below :
pricing considered as dumping’
Country A:  DD: Q, = 1000-2P
(a) When P/ = ¢« 88: Q, = 200+2P
(b) When P'* - 1 < p Country B:  DD: Q, = 800-2P
(¢) When P'* = p1oo S8: Q, = 400+2P
(d) When Pix = p1 {i) Giiven this information, discuss the pattern

of trade. What will the world equilibrium
rice and quantity be traded?

Section B 4 4 Y

(ii) Suppose the importing country 1mposes a

Attem ,
Pl any 4 questions from this section
per unit tariff of 20. Through a neatly

All questig
0s carry equal marks
labelled diagram, discuss the impact of this

o
< (2) Conside i the importi t
& T country Ironvia producing:a metal Alloy tariff on the importing country, exporting
. In the prod

Product T Uclion of Alloy Z. it releases a by
+ Which pollytes nearby water bodics and
life Imposing a negative externality.

country and the world market of wheat
h (1)

AMS aquatjc
P.T.0O).
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3. (a) Consider a Ricardian model with twq Countries
Agrofina, and Technofina, producing two S
X and Y. The tastes and preferences of Ihé
consumers in both countries are the —
captured by the utility function U (X vy, _

_ = XY
The unit labour requITements are as follows
Country a, ., a,
1 ¥
Technofina 4 g
Agrofina 1 3 ]
——

Assume Technofina has 1.000

~ workers and
Agrofina has 100 workers

(1) Plot the PPFs for both
Agrofina

Technofina and

n i
() Plot the RD and RS curve and find the
cquilibrium relany e price

(i) Do we |, !
_ ¢ have complete specialisation at this
point?

(%) Hlustrgre
Mrate algebraically the gains from trade

for one

of the countries (2-8-2+3=15)

(b) Wryge
4 shg
Ot note op Immiserizing Growth.

(3)

6037 7

4.

5

(a) A country produces two goods, wheat and cloth.
Wheat is produced using land and labour, while
cloth is produced using capital and labour. Labour
is mobile between the two scotors. Using the four-
quadrant & sram, explatin the Wlocation vl labaour
actoss the (wo sectors. How does it change when
the relative price of cloth increases? What
implications does this have on the owners of the

factors of production? (10)

(b) If the Governments are concerned about domestic
monopoly power, they should prefer tariffs to
quotas as instruments of trade policy. Explain the

same with a necessary diagram, (%)

{a) Consider two countries, Sunland and Rainland., in
the context of an offshoring model. Assume that
Sunland has a higher relative productivity of skilled
labour compared to Rainland. The extra cost of
capital and trade is uniform across production

activities.

(i) Given this setup, will Sunland be more likely
1o offshore high-end or low-end production
activities in the value chain? Justify your
answer with reference to the positioning
of tasks along the value chain,

P.T.O.
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(i) Now, suppose that the cost of capiry)
trade falls in Rainland. How will thi 5r
the slicing of the value chain” Dray relative
labour supply and demand diagrams g, the
two countries, showing the effec, of this
change. What happens 1o the relatye wage
of skilled workers to unskilled workers 1n

each country? (6+6=12)

(b) Four countries - India. Victnam, Brazil and Kenva

6.

(a) In the world economy .

produce tea at a umit cost of production of 3% 1o

20 and 15, respectively Whyle there are no
restrictions on exports. cach country impo

ad valorem
tanff on imports of tca of 40%, 10,

aCs AN

20%, and 109, respectively  Suppose India and

Fa "
Vietnam SIgn a free trade agreement Wil ths

lead 10 :
10 trade creation or trade diversion® i6)

there are two countries,
Alpha and Beta, tha produce two goods, bread
?T'd sufp' using labour (L) and capital (K) Alpha
!:\ "jiam'el)' labour abundant. and Beta is relatvely
“aPial abungan, Assume that bread is relanvely

Capital
ensiv o _
SIVe and soap 1s labour intensive

6037

9

(1) According to the Heckscher-Ohlin theorermm.

een
what will the pattern of trade be betw

Alpha and Beta?

(i) Under what condition(s) will trade lead to
the two

(10)

factor price equalization between

countries?

(b) Consider two countries, Funland and Rockland,

Funland has a preference for consumption in the
future. and Rockland has a preference for current
consumption. lllustrate how trade is intertemporally

balanced with the help of diagram(s). (8)

(a) Explain how an increase in market size duc to

economic integration affects firm-level outcomes
in a monopolistically competitive market. Why do

some firms gain while others lose from such

integration” (1

(b) Explain Rybezynski’s Theorem with the help of a

diagram. (%)

P.T.O)
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(i) &= aRRufal ¥ =R ¥ A9 2N @ d= I
AF A B (10)
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(a) A potential migrant is faced with a probability of
getting absorbed in the urban formal sector equal
to.0.5 while the probability of being in the urban
informal sector is 0.5. If the agricultural wage 1s
Rs. 500, urban formal wage is Rs. 1200 and the
urban informal wage is Rs. 700, will he move to
the urban sector? Explain using the Harris-Todaro

model of rural urban migration. (9

(b) Explain how in the Harris-Todaro model a policy
of wage subsidy to the formal sector may sull
require migration restrictions to check the size of
the informal sector. Are there policies that work

3 sy +5
without migration restrictions” (4+3)

Discuss and explain why despite Marshallian
inefficiency, sharecropping contracts enjoy enduring
popularity across countries in the rural economy

worldwide. (18)

6096 3

(a) Discuss the reasons that have kept the population

growth rate persistently high in developing
countries. (15)

(b) In the absence of insurance and social security
structures, let the probability of having a given
child grow up to look after parents be p. A couple
finds 0.9 as the acceptable threshold probability
of receiving support from at least one child. What

is the optimum number of offspring if p = 47

(3)

What are interlinked contracts and why are they
observed as a mode of credit transactions in developing
countries? Explain how an interlinked contract when

loan repayment is done in labour may create an

efficient surplus. (9+9)

(a) “Inequalities in the asset market magnify further
into labour market inequalities, at least among the

poor.” Discuss. (10)

(b) Explain how casual labour markets in rural areas
create nutritional externalities that all the

stakeholders end up paying for. (8)

P.T.0:
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6 Describe using game theoretic models, how necither
T gurerna“‘:f nor the market may be fully
successful in regulating the use of common property
resources. How far do you think self-governing
institutions can be useful for sustaining them?

(15+3)

7. (a) Discuss the problems of plan implementation and
plan failures in developing countries. (8)

(b) How far do you agree that the setbacks to market
reforms in many transition economies are
attributable to the absence of some institutional
preconditions and market practices? Discuss in
the light of policy prescriptions of Washington
Consensus for development policy. Give suitable

examples. (10)

8. Write short notes on any two from the following :

(a) When the lender's valuation of a collateral exceeds
that of the borrower by a large margin, credit can
become a veil for acquiring the collateral. Explain.

(b) Evaluate comparative merits of democratic and

autocratic regimes for the growth performance of
tconomies,

6096

1

(c)

(d)

§

Explain lender's risk hypothesis.

is > i i 1
Discuss the comparatjye impact of Increasing

female wages vs Increasing rental incomes on
fertility choices. (9x2=18)

() wmam%maﬂwﬁmehimﬁ%

(=)

uﬂwhmru.aa’#m%,m&mﬂmﬁméa
ﬁﬁ%ﬂ&#ﬂmusiuaﬁgﬁﬁqﬁsuowﬂ,
m&#w:ﬁa;w@lznumﬁiaﬁzmﬂm
‘iﬁl{&mum&i,ﬁtwmmhﬁm?
wrﬂwm&ma‘%iﬁ‘mﬂsﬁﬂzammm
g (9)

m@%iﬁa-ﬁzﬁ%ihﬁmﬁaﬁw@
el A A & e Ry 4y @ AR N S
& B A s W e i N JEavwar B
m%lwﬂﬁlﬂﬁﬁia’rmm&ﬁmm
T #7 (4+5)

2. ﬁmmm&mmﬁw,
Eﬁmwi’fmmifﬁmﬂﬁnmﬁm-}
Y Arwfiaa w7 R 2 (18)

P.T.O.
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(=) Waﬁimﬁgﬁ;ﬂﬁmmm
a3 O W A (1)

3

() S s AEITE O WS A e ¥, E
=t & W T A - fie AR TEWE T A A
A Ew A TR Twm T A AT
T=X ¥ A WS FA ) FAE F EE 09
famd #1 TR p="4 R, W WA AN TEN q&N
37 (3)

4 Fawatw ey w0 ¥ AR IR e 2 3 ww A
3 w908 B W A w Fam o= 37 e fE s owm
g sm A A T R, A FAEUE FHEU TF HIE
Ay DX T wwar R (9+9)

(=) “qRETfRy TR X FEAAAY W A FEAAAIH
ﬁmﬁmi,mﬂmﬂﬂﬁﬁﬂm'ﬁ
s (10)

(@) & aeEd i gt & A SRR W R Y W
wah A Yo W ¥, P e o e
F HET g B (8)

6096 .

6.

3 mm-ﬁ@mmﬁm*'mwm

B A B2
(15+3)

7. (%) Pl 29 ¥ dew s vt Ao
A TR w99 A (8)

(@) 9 @ o A Bd 7z v ¥ B o wwa
mﬂﬂim@ﬁﬁmwm?ﬁ
R AT FOA W Fr B w27 e A
% e afifrey e & v el & v F
#Ifiel Ivge Femm Afsre) (10)

8 el ¥ ¥ 5l &t w s ol ff

T AR W qEmEa @ WA At B R, @ o
wafEs o wE F O w s = w8
= Ho

(@) s @ fEw wH R v At gk
fgn WA B TEE 0 W YT g
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4. Answers may be written either 1n English or Hindi:

but the same medium should be used throughout th
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Explain the series of events that set India on a higher
growth path in the early 20005 and the subsequent
growth decline thereafter.

“In a poor developing country, the touchstone of
successful economic performance is poverty
alleviation™. Discuss this statement in the context of
India since 1980,

What are the policies and reforms needed for
enhancing farm income and making Indian agriculture

more inclusive and sustainable?

India has grown in world trade as well as Global
Value Chain (GVC) participation during the period of
2005 1o 2015, Mlustrate this statement.

The accumulation of demographic dividends and
deposits holds significant potential for achieving
prosperity, although certain underlying factors may
acl a4s counterforces to realizing the intended

outcomes. Discuss.
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Explain the developmental foundations of labour laws
between 1947 and 1965, What kind of outcomes

disrupted this pattern after 19657

Analyse the idea of the public sector and its
performance record during the Nehru period within
the broader project of overall resource mobilisation.
The role of primary education was largely neglected
during this era. Do you agree with this viewpoint?

Substantiate your answer with relevant data.

Elaborate on the key areas of focus and strategic
trade priorities that can enhance India’s trade potential
in the context of a rapidly evolving global economic

landscape.
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l Write vour Roll No. on the top immediately on receipt

of this question paper.
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Attempt any five questions.
3. All questions carry equal marks.

4. Use of a simple calculator 1s allowed.

4

Answers may be written either in English or Hindi;
but the same medium should be used throughout the

paper.
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(a) Differentiate between inductive and deductive

research.
(b) Explain the three different types of scientific

research projects,

(¢) What do you mean by ‘scientific method™” Mention
and explain the four characteristics that any

*scientific method® must satisfy (h.6.6)
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Discuss the evolution of the system of official
cconomic statistics in India, What do you think are
the main problems in the system. and what can be

done to improve the system? (18)
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What are the different forms in which data for any
variable are available? Is it possible to converl one
form of the variable to another? Explain using

examples. (18)
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(a) What 1s meant by :
(1) a unit of analysis,
(11) a construct,
(in) variables (K
(b) What are the different types of variables that can
be classified depending on their intended use”
Explain with examples. (1
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(a) What are the different processes required to

empirically test any analysis in a project”? (9)
(b) What is the role of a literature review in writing

any research project? (9)
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Write short notes on: (6.6,6)
(a) The data lifecycle

(b) The four key design attributes of any research
(¢) Discuss the structure of MOSPI
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Discuss the factors for the declining share of agriculture in India’s GDP while
employment in the sector remains high. What are the implications of this trend for

rural livelihoods and productivity?

What is the need for a Second Green Revolution in India? Highlight the key focus

areas and policy measures required to ensure sustainable agricultural growth.

Examine the role of agricultural diversification in promoting nutrition security.
What strategies can be adopted to shift from staple grain dominance to a more

diversified, nutrition-rich agricultural model?

What are the causes of market and price volatility in Indian agriculture? Assess
the effectiveness of the MSP system and suggest reforms to make it more inclusive

and impactful.

Discuss the major challenges in India’s agricultural marketing system, particularly
in APMC markets. What reforms are suggested under the national framework to

improve efficiency and transparency in agricultural trade?

In what ways can the “Make for India” approach help India build a resilient and
unified domestic market, and how do fiscal responsibility, financial inclusion, and
a strong banking sector contribute to achieving long-term economic stability and

growth?

Considering the global economic significance of Small and Medium Enterprises
(SMEs), how do they contribute to employment, innovation, and participation in
global supply chains, and what are the key reasons for their limited integration

into international trade despite these contributions?
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8.

gh infrastructura

How does the public sector contribute to economic revival throu _

development, employment generation, and market stabilization, and W
role particularly significant during times of economic downturns Of crises
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